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Yous pouvez obfenir une version 
frangaise de ce rapport en écrivant 
au Secrétaire, 

Téléphone du Nord Limitée 

New Liskeard, Ontario 


Highlights of the Report 


FINANCIAL RESULTS 1971 1970 

Total Operating Revenues .............. $13,181,905 $12,022,529 
Operating and General Expenses ........ "5,429,472 ~ 5,114,269 
Debenture Interest and Discount ........ 868,091 888,284 
Depreciationitccatas Geox tone eee ee eee 2,824,414 2,512,692 
IncOMe -TaXeS'<.sk ow ws ee oe ee eee 1,651,575 1,535,545 
Net Income sen Minton ore eee eee ~1,406,878_ APPS A EY BLL 
Dividends. --Preference:.. 3.2. ee eek 409,217 409,217 
Dividends'<="Common neues ine pie ae ee 710,187 568,149 
Earnings per average common share .... 42 OU 


BALANCE SHEET 


Grossh Fixed cASSetsman ern. sone cent $60,871,132 $55,670,079 
Netv Fixed sAssets iru se sano oa cess eae 41,100,498 38,404,948 
Accumulated Depreciation .............. 19,770,634 17,265,131 
Long srerma Debts. «trateacee eso ee 14,176,500 14,810,000 
shareholdersa Equity ionic ere uP eee 21,415,229 vay ee (eae Be bors 


ADDITIONAL STATISTICS 


Telephones: in? Service sin. peace ea see 102,722 98,571 
Percent) dial? operated waren aici e e 98.2 9771 
Number long: distance: calls <..s.. 3.) J. 5,874,242 5,590,884 
Number of “CentraleOnicesina ss. eee: 88 86 
Number of employees at December 31st .. 605 625 


Number rot-sharenoldersieus ene ee 2,639 2,730 
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DIRECTORS’ REPORT 


TO THE SHAREHOLDERS 


In 1971, Northern Telephone continued to 
grow in revenues, net income and earnings 
per share. The Company’ served more 
customers than ever before and, for the first 
time, the number of telephones in service 
exceeded 100,000. 


Earnings in 1971 increased to 42 cents 
per common share compared to 35 cents in 
the previous year. Operating revenues were 
up 9.6 per cent while operating expenses 
were held to an increase of 8.2 per cent. 


Net income of $1,406,878 was 14.7 per 
cent higher than in the previous year. This 
increase was due in part to the Federal 
Government's temporary seven per cent 
corporate tax reduction for the second half 
of 1971 and the withdrawal of the three 
per cent surtax effective July 1. The rate of 
return on total average capital was 6.4% 
compared with 6.2% in 1970. 


For comparative purposes 1970 figures 
have been restated to reflect a change in 
accounting procedures adopted in 1971 to 
conform with industry practice. 


Business Activity Generally Slow 


With few exceptions, business activity 
was generally slow during 1971 in the Com- 
pany’s service areas. The number of tele- 
phones in service grew by 4.2 per cent, 
which is considerably below the _ national 
average. 


Mattagami, Quebec grew at a rapid rate 
due mainly to its role as the jumping off 
point for the James Bay Hydroelectric Project. 
The construction of a large zinc smelter 
heightened business activity in the Timmins, 
Ontario area. 


DIRECTORS REPORT 
TO THE SHAREHOLDERS 
(continued) 


Long Distance Service Improved 


In April, the Company completed the 
installation of a Primary Centre in Val d'Or, 
Quebec, bringing Direct Distance Dialing to 
eleven Northwestern Quebec exchanges. To 
bring long distance traffic to Val d’Or, mi- 
crowave transmission systems were built or 
extended and, as a result, the La Sarre area 
will also benefit from Direct Distance Dialing 
in the first quarter of 1973. 


During the year, preparatory work began 
on supplying telecommunications services to 
the vast area of Northwestern Quebec af- 
fected by the proposed James Bay Hydro- 
electric Project. Involving a network of roads, 
dams, canals and power stations, the project 
will involve a very substantial capital invest- 
ment and will create a definite need for 
efficient, reliable telecommunications systems. 


Additional Capital Required for 1972 


In order to meet construction obligations, 
it is expected that additional capital will be 
raised in 1972, but the type of financing 
has not yet been determined. 


In preparation for major capital expendi- 
tures which will be required in Quebec over 
the next few years, Supplementary Letters 
Patent were issued, increasing the authorized 
capital of Northern Quebec Telephone Inc. 
from $1,724,348 to $22,424,640. 


Return on Investment - A Continuing Concern 


Northern Telephone’s rate of return on 
total average capital at 6.4% continues to 
be at an unsatisfactory level. This level of 
return is not only well below that earned by 
other major telephone companies, but is 
below the level necessary to attract the 
capital required to finance the Company's 
ongoing construction program. 


While the Company has been successful 
in controlling expenses and raising producti- 
vity, Northern Telephone’s sparsely-populated 
service areas entail high construction and 
maintenance costs and do not produce 
correspondingly higher revenues. 


To increase earnings, and thus the Com- 
pany’s rate of return on total capital, higher 
rates are a must. 


A Commitment to the Future of the North 


To assure future prosperity, Northern 
Ontario and Quebec must experience a 
substantial influx of secondary industry. 
Toward this end it appears that due to the 
efforts of many groups, including govern- 
ments at all levels, the reliance on resource 
industries is being slowly erased. 


By providing top-grade telecommunicat- 
ions services at reasonable rates, and through 
its ‘‘Buy in the North and Hire in the North” 
policies, Northern Telephone is doing its 
share to boost the economy and the future 
of the North. 


In January, 1972, Mr. Denis H.J. Lamothe 
was appointed Secretary of the Company. 
Because of the increasing size and complexity 
of the Company’s operations, it was felt ne- 
cessary to separate the positions of Secretary 
and Treasurer. 


Finally, the Directors of the Company 
wish to express their appreciation of the 
Company's dedicated employees for the high 
level of service provided during 1971. 


Respectfully submitted on behalf of the 
Board. 


D. McKelvie, 
President. 
New Liskeard, Ontario. 
February 23rd, 1972. 


NORTHERN TELEPHONE LIMITED 
and subsidiary companies 


CONSOLIDATED INCOME STATEMENT 


Year 1971 
OPERATING REVENUES 
EQEAESCUVIGC Merron ay cln nM At elite ylang ibny Ue itn Lud wane $ 7,299,884 
PONGMUIStAR Ce, SOLVICC isis atoll ia sick uty ele ake uate ores Cie 5,288,753 
MistelaneouSsan annie tnnn han ah an palms hun un siAaitc yh 661,566 
POSS mm UITICONECtIDIEStat cana iisvacrny ate hind dine ees ie eroaaees 68,298 
_13,181,905 
OPERATING EXPENSES 
DEPLeciallOnmCNOTe D2 \anti ad ew ats Fy seep ace wien muha Oe tik 2,824,414 
RiattLemallic oma reMenahn rr feu TUL Nie rh ew citys icra ta myer ae 2,187,296 
PRAM C MM NOLES lane cerita ot hel ilone oegiig Se ac aan pear eae MENS 896,552 
WeanKetingucitGrCOUMMElCial resi l son koa neu canes aden 790,329 
PRC COU EITC IN OF Gi A yp bats ein oa fe aie ho ches bailing ssenglaebipan ene Bho 703,405 
Provision for service pensions and other employee benefits 339,142 
OTHER UINOLE RO Dace nents Maney eee Waa bie aet e yaa te 512,748 
__ 8,253,886 
Net Operating Revenues __ 4,928,019 
OPERATING TAXES 
ID EOMIE PLAX CS Nie CON ca Ualana yaar Ne OS eich eral Conger Ue Ua eh Acne Wace eR eatucee 1,651,575 
OEMe CML an Smee sie ibe ie d ichirs Wiaeeir uray Weel ts oe NEY fy 439,122 
__ 2,090,697 
Operating Income __ 2,837,322 
OTHER INCOME 
MUISCEHAMCOUS Has iuuteieeta nants eotly eves am ayy Nee onceNy en aa aie 84,256 
Less: Amortization of excess of cost of investment in 
subsidiary companies over book value at acquisition 
INGLE ty ones ear eran tose tte eae at en eRe eda ra aie ____ 235,200 
__ (150,944) 
Total Income Before Interest Charges __ 2,686,378 
INTEREST CHARGES 
INTEKES TRON ON GATeHM GAGDE, os cover daa ns stein iaonrils fore leakage 847,467 
OTHER LOLES Ue nner eradin rik: ha wis eac ay ame MuD ENR Steen Ta OAS ateeE REL 411,409 
Amortization of long term debt expenses ............... 20,624 
__1,279,500 


EARNINGS PER COMMON SHARE ..................+--. 


(After preference dividends and based on average number 
of shares outstanding) 


*RESTATED FOR COMPARISON PURPOSES 


$ 1,406,878 


$ 0.42 


Year 1970* 


$ 6,719,742 
4,661,602 
691,318 
50,133 


12,022,529 


2,512,092 
2,417,521 
987,020 
692,004 
519,475 
210,204 
594,045 
7,626,961 


4,395,568 


1,535,545 
418,492 
1,954,037 


2,441,531 


407,995 


235,200 
172,798 
2,614,326 


867,293 
499,369 
oe 
1,387,653 

$ 1,226,673 


$ 0.35 


TELEPHONE PROPERTY 


Buildings, plant and equipment - at cost 


Less. Accumulated depreciations so revias «aoe sheet sane 


Land and plant under construction at cost 


CURRENT ASSETS 


Accounts (receivablere ce ovicys Su ae ysremioins aye cee ee eee acres 
Materiaissand supphesu- cat \COSti. ss. oe ee 


PEDAVMCNES cavities Orne Rice re ee eee Td Cree ee eg 


DEFERRED CHARGES 


Unamortized excess of cost of investments in subsidiary 
Companies*( Note t:) fics wiac, ten siete ceo: oe a amen aeae 


Unamortized long term debt expenses 


On behalf of the Board of Directors: 
D. McKelvie, Director 
R.A.H. Taylor, Director 


ASSETS 


December 31, 


oe 


$59,531,562 
19,770,634 


39,760,928 


41,100,498 


1,898,870 
1,198,884 
195,178 


3,292,932 


3,533,203 
206,808 


3,740,011 


$48,133,441 


NORTHERN ~ 


December 31, 


1970? 


$52,123,813 
17,265,131 


34,858,682 
3,546,266 


38,404,948 


1,566,056 
867,588 
159,188 


2,592,832 


3,768,403 
227,432 


3,995,835 


$44,993,615 


and subs 


CONSOLIDATE 


*RESTATED FOR ( 


HONE LIMITED 


companies 


ALANCE SHEET 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


SHAREHOLDERS’ EQUITY 


Capital Stock 
Preference (Note 7) 
Common (Note 7) .. 


Retained earnings 


LONG TERM DEBT (Note 8) 


NOTES PAYABLE (Note 9) 


CURRENT LIABILITIES 


Bank overdraft 


a:gist Jey Te) enTe! 4: Se) j0y 18, Soir o1ufe) 16) 18) 16. 3,59) (6) etal 6 les el oP’ e Oniene te 


le! [ey ie ree” (6 6%; ah) wie) ue)u'@, (61, ja) stoi “w .@, (6) (@) soko) i) 104 6) di of oi 


Sy" tay io Val tel, cor ce! fe) (ej! eine, Ogio ej ee. 00) te. lel isis’ sw [9 Wes) cel 


ACCOUNTSEDAY ADIGA NOTE 6). crate sale ola ou eden tn cea 


POV aHCE ADIMMOeTOLSSEl VICCS ta qaaynciene tin wu tLe ete eee oe 


Dividends payable ..... 


Taxes accrued 


Interest accrued ....... 


DEFERRED CREDITS 


Income taxes (Note 10) 


ARISON PURPOSES 


ein se Mie: sl o)0"e) le’ (00 se! ue Msi aim (oy lol mc leis elke. tei¥e came) vena fours cierue 


plist ues erias 6! (hme Ya Nad(eN el iv) af [ele moun 1duner 601 er Te We) cen 80 fe, 8 


December 31, 


1971 


$ 7,564,000 
10,707,472 
3,143,757 


21,415,229 
14,176,500 


7,650,000 


59,716 
1,646,886 
217,954 
279,851 
60,613 
171,032 


2,436,052 


2,455,660 


$48,133,441 


December 31, 


1970* 


$ 7,564,000 
10,707,472 
2,856,283 


Zhe ao 
14,810,000 


4,950,000 


231,738 
1,456,078 
228,928 
244,342 
277,824 
179,690 


2,618,600 


1,487,260 


$44,993,615 


NORTHERN TELEPHONE LIMITED 
and subsidiary companies 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year 1971 

BALANCE AT BEGINNING OF YEAR AS REPORTED $ 3,054,466 
Adjustment of prior year’s income taxes ................ 198,183 
Balance at beginning of year as restated ................. 2,856,283 
RISE MOONE tic race caries ats aU Cine Can pe apie DELeY Ca Cara __ 1,406,878 
4,263,161 

Deduct: Dividends - Preference shares .................. 409,217 
at COMMON SLATES aaa ena iene bakeries 710,187 

1,119,404 


BALANCE AT END OF YEAR $ 3,143,757 


Year 1970 
$ 2,606,976 


2,606,976 
1,226,673 


3,833,649 


409,217 
568,149 


977,366 
$ 2,856,283 


Consolidated Statement of Source and Disposition of Funds 


SOURCE OF FUNDS 


Operations 
INGE GOIMG Asari lator iriuisaar eae ia bani ava Tecate yt earn sean 
Items not requiring current funds: 


$ 1,406,878 


Depreciation and miscellaneous (net) ................ 2,994,071 
Deferred Sincomentaxes inti nianricicennmnmnms ai Ntonunn\ tau agave 695,016 
Deferred income taxes - prior period ................ 273,384 
5,369,349 
Special. rerun dale ntaxivwa a rsticecm erent e cient Ona (sae anette — 
Net proceeds from notes payable ................... 2,700,000 


Decrease rinaworking Capital ike ica Uw cil suka rapes Ue rene 


$ 8,069,349 


DISPOSITION OF FUNDS 


Construction Expenditures 


Gross construction expenditures .................0.. $ 5,918,364 


Deduct: Charges to construction not requiring funds .. 462,724 
5,455,640 
Net retirement of notes payable ...................5.. — 
BY rg (ess) nfs pm ee mia ee tre bah IL LUM Ey Rr MOe VLMa UN MAR AGE Rg UUPe eo Weiner Meir/ Lal ¢ 1,119,404 
Repayment, o1clong: term naebtiiaie avec earn noe inane tari as 611,657 
Miscellancousinitemsiimcimianienvan imran irom Ulan jar nnnr Uae nNmenn i ae) 
Increase inv MWOrking sCapitalmulac waliony wa ecemasoeiara i cnva nanan 882,648 


$ 8,069,349 
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$ 1,226,673 


2,230,040 
346,274 


3,802,987 
31,985 


4,529,951 
$ 8,364,923 


$ 6,861,346 
480,177 


6,381,169 


350,000 
977,366 
645,834 

10,554 


$ 8,364,923 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


NOTE 1. 
NOTE 2. 
NOTE 3. 
NOTE 4. 
NOTE 5. 
NOTE 6. 
NOTE 7. 


Principles of consolidation 


a) Consolidated financial statements include the accounts of the two subsidiary 
companies both of which are wholly owned. The excess of the cost of these 
investments which exceeded the book value of the Company’s equity therein 
at date of acquisition is being amortized over a period of 20 years commencing 
in 1967. Prior to 1970 the amounts amortized where charged to consolidated 
retained earnings. Since 1970 these amounts are charged to consolidated income. 


b) In 1971 the Company changed the method of reporting certain capitalized 
expenses showing them as a reduction of operating expenses rather than as 
miscellaneous income. At the same time the Company adopted tax allocation 
procedures in respect to capitalized expenses. As a consequence the deferred 
income taxes were increased and net income decreased in 1971 by $214,576. 
With exception of 1970 no retroactive adjustments were made. For comparative 
purposes, 1970 figures were restated to give effect to the changed practices. 
Net income previously reported for that year was therefore reduced by $198,183. 


Depreciation 


Depreciation is calculated on the straight line method at a composite rate of 
approximately 5% in 1970 and 1971. 


Traffic 


Expenses, principally wages, incurred in the handling of messages. 


Accounting 
Includes computer production expense incurred in the business informations depart- 
ment. 

Other 


General office salaries and expenses, operating rents and miscellaneous expenses. 


Accounts Payable 


At December 31st, 1971, accounts payable include $57,728 to the Parent Company 
and $22,839 owing to an affiliate. 


Capital Stock 


Preference Shares 
Authorized - with a par value of $20.00 each 
issuable in series, voting 


First Preference BOO OOOs SHARES ty eeceennaaae Roney $10,000,000 
Second Preference 250,000 shares ... $ 5,000,000 ... 
Less: Converted 121,800 shares ... 2,436,000 ... 

128,200 shares ... $ 2,564,000 ..- 2,564,000 

$12,864,000 


11 


NOTE 7. 


NOTE 8. 


12 


(Cont’d.) 


Outstanding - FIRST PREFERENCE (Redeemable at $20.40 per share) 
75,000 5'%2% cumulative 


preference shares - Series “A” .............. $ 1,500,000 

50,000 5%2% cumulative 
preference shares . Series “BY” .............. 1,000,000 

100,000 5'%2% cumulative 
preference shares - Series “C” .............. 2,000,000 

25,000 5%2% cumulative 
preference shares - Series “D” .............. 500,000 
$ 5,000,000 


Outstanding - SECOND PREFERENCE (Convertibility expired) 


7 oOo me aie cumulative preference shares - Series “A” 
redeemable at $20.60 per share to January 1, 
1972 and $20.40 thereafter nmaive ne eine rena $ 157,060 


120,347 54% cumulative preference shares - Series “B” 
redeemable at $20.80 per share to April 1, 1972 
thereafter at $20.60 to April 1, 1975 and $20.40 
therealter soy ytene ten ee atte ae ice yates Pa Na) aN aes Ue TR 2,406,940 


2,564,000 
$ 7,564,000 


Common shares 


Authorized - 5,000,000 shares of no par value to be issued for 
a consideration not to exceed $15,000,000. 
Qutstanding! = 972,367 289 shares ion entre iinet tr tree eae esas $10,707,472 


Long Term Debt 


Northern Telephone Limited 
20 year Sinking Fund Debentures 


Maturity Date Rate of Interest Series Outstanding 
April ist, 1975 4 % B $ 832,000 
May 1st, 1978 5% Yo C 1,499,000 
January 2nd, 1981 Bans /s D 1,745,500 
December ‘st, 1981 52% E 586,000 
May 1st, 1983 53% Vo F 2,734,000 
December 15th, 1984 5% %o G 1,860,000 
May 1st, 1987 62% H 4,800,000 

$14,056,500 


Northern Quebec Telephone Inc. 
First Mortgage Sinking Fund Bond 


May ‘1st, 1975 OMio B 120,000 
Total Long Term Debt $14,176,500 


NOTE 9. Notes Payable 


Promissory note, payable on demand, with the Canadian Imperial Bank of Commerce. 


NOTE 10. Deferred Income Tax 


Commencing January ist, 1966, the Company adopted the income tax allocation 
in respect of capital cost allowances for income tax purposes being in excess of 
recorded depreciation. If the Company had adopted this method prior to 1966, the 
accumulated deferred income taxes at December 31st, 1971, would be increased by 
approximately $1,115,000. Retroactive to 1970, the Company adopted tax allocation 
procedures in respect to capitalized expenses (See Note 1). 


NOTE 11. Remuneration of Directors 


During the year ended December 31st, 1971, the aggregate direct remuneration paid 
or payable by the Company and its subsidiaries to the Directors and Senior Officers 
of the Company was $146,900. 


NOTE 12. Pension 


The latest actuarial valuation of the Plans for Employees’ Pensions established an 
unfunded liability of $208,038 at December 31st, 1970. Based on this valuation, less 
payments made to December 31st, 1971, the unfunded liability is $175,806 at that 
date. Payments are charged to operations in the years they are made. 


AUDITORS’ REPORT 


To the Shareholders of 
NORTHERN TELEPHONE LIMITED: 


We have examined the consolidated balance sheet of NORTHERN TELEPHONE 
LIMITED as at December 31, 1971, and the consolidated income statement, statement of retained 
earnings and statement of source and disposition of funds for the year then ended. Our 
examination of the financial statements of Northern Telephone Limited and the subsidiary of 
which we are auditors included a general review of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. We have relied on the report of 
the auditor who has examined the financial statements of the other subsidiary. 


In our opinion these consolidated financial statements present fairly the financial 
position of the companies at December 31, 1971, and the results of their operations and the 
source and disposition of their funds for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year 
except as to the change in the method of capitalizing certain operating expenses in 1971, with 
which we concur, details of which are shown on Note 1 (b) in the Notes to Consolidated 
Financial Statements. 


New Liskeard, Ontario KEMP & KEMP 
February 1, 1972 Chartered Accountants 
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STATISTICS 1962-1971 


(Including All Subsidiaries) 


1971 1970 1969 1968 

NUMBER OF TELEPHONES ..... 102,722 97,194 93,986 97,912 

BuSsInNeSS 7-2 ao Vek ie Gaerne 30,968 29,161 28,355 30,083 

Residence..<< <> crass bore ee 71,754 68,033 65,631 67,829 

Percentage Residence of Total .. 69.9 70.0 69.8 69.3 

Percentage Dial of Total ....... 98.2 97.1 96.8 95:2 
NUMBER OF CENTRAL OFFICES . 88 86 87 115 
MILES OF POLE LINES .......... 4,373 4,404 NESE 4,134 
MILES -OPSVVIRER oe cance 325,298 310,181 293,343 297,339 
LONG DISTANCE CALLS ........ 5,879,955 5,590,884 5.427,057 5,152,324 

Company lines =. (acria. kes 2,630,629 2,557,109 2,598,626 2,560,812 

Connecting Companies’ Lines 3,249,326 3 Uo0, 120 2,828,931 2,591,512 
TOTAL INVESTMENT PLANT 
BO EQUIP Se ch eee et ee $60,871,132 $55,670,079 $49,207,613 $53,551,164 

Plant & Equip; Less Dep 442 $41,100,498 $38,404,948 $34,077,518 $37,416,518 
OPERATING REVENUES ......... $13,181,905 $12,022,529 $10,688,771 $10,807,847 

ee re 4 ——— e mee = 2 
ae + : 

NUMBER OF EMPLOYEES 

Mera a ARs Ep ear ea 345 336 352 374 

Women 2206 has aia ae oi ies 260 289 256 392 

Thotals EMpIOVGCS mn eae Bete aan 605 625 608 | 766 
TOTAL PAYROLL 

Operations. Serene hen seen ie: | $ 3,050,371 $ 2,908,299 $ 2,600,378 $ 2,868,444 
NUMBER OF SHAREHOLDERS | 

Ins Canada 2p ies ecient, ica eerie 2,542 2,620 2,650 2,730 

Elsewhere oios< cee eaten ae 97 110 112 115 

Total Shareholders1i¢ one. eae 2,639 2,730 ZG 2,845 


1967 1966 1965 1964 1963 1962 
94,190 85,705 81,348 77,498 | 71,681 67,066 
28,571 26,836 25,367 24,115 22,039 20,610 
65,619 58,869 55,981 53,383 49,642 46,456 

69.7 68.5 68.8 68.8 69.3 69.3 
94.2 91.8 89.2 84.4 82.8 78.0 
115 108 109 103 91 84 
be eo sa ee ee aDaveesinay Aa EAE Le 
4,110 3,914 3,825 Siac 3250 3,050 
282,232) 251,304 235,834 215,023 | 200,648 188,808 

— + oo - - -— - ~——-— + —— el $$ _________ 
5,224,231 | 4,432,847 4,113,808 3,306,631 3,119,205 2,190;5/36 
Pe Pa WR) 2/137,015 1,927,245 1,552,586 1,460,572 1,407,856 
2,552,052 2e2ou 232 2,186,563 1,754,045 1,658,633 1,382,880 
$48,560,359 $41,708,885 $36,062,388 $32,572,672 $27,336,419 $24,336,419 
$34,475,484 $29,980,665 $25,849,376 | $23,212,665 $19,471,665 $17,927,815 

7 : ore mens T Tae aera 
Oa Wy CY | $ 8,868,056 $ 7,856,925 $ 6,746,203 $ 6,364,850 $ 5,322,034 
z (os ees : . 2 i 2s te ee |e ——ee ee 
416 486 503 393 313 319 
430 389 245 Sou 336 317 
846 875 748 750 | 649 | 636 

_ | a —— ‘i sae ——— —————— = = al: = aS 

$ 3,094,270 $ 2,987,855 $ 2,411,478 $ 2,088,215 | $ 1,894,873 | $ 1,602,358 
2,/71 2,890 5,228 4,934 4,604 4,156 
93 94 286 300 403 398 
2,864 2,984 5,514 5,234 5,007 4,554 
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REVENUE PER TELEPHONE $ 


1962 1965 1968 1971 


PLANT PER TELEPHONE $ 
CELE 650 


1962 1965 1968 1971 
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EXPENSE PER TELEPHONE $ 


1962 1965 1968 1971 


DISPOSITION OF 1971 INCOME DOLLAR 


EMPLOYEES eae es 25.7 
SUPPLIES, ETC. aE 16.6 


DEPRECIATION ee 21.4 


TAXES ee 15.9 
INTEREST ae 9.7 
DIVIDENDS ae 8.5 
RETAINED ball 2.2 


“Midnight Mass" 


by Marc-Auréle Fortin 


We have selected a painting by Quebec's 
best known landscape painter for this, our 67th 


Annual Report. Marc-Auréle Fortin accomplished 
in Quebec what the ‘Group of Seven” did in 
Ontario, that is Canadian painting free from out- 


side influence. The cover painting represents the 


journey to Midnight Mass in a small Quebec 
village. Produced circa 1938, it forms part of an 
extensive collection of this artist's work by Mr. 


Jean-Pierre Bonneville of Rouyn, Quebec. Marc- 


Auréle Fortin was born in Ste. Rose near Montreal 


in 1888 and he passed away at Macamic, Quebec, 
in 1970. We thank Mr. Bonneville for his interest 
and assistance in the selection of this work of 


art. 


